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1116 AVH SCH H1724.1

HB 1116 - H AMD 8
By Representative Schindl er

SCOPED 02/ 12/ 2007

On page 1, after line 16, insert the foll ow ng:

"NEW SECTION. Sec. 2. A new section is added to chapter 82.02 RCW
to read as foll ows:

(1) As wused in this chapter, "first-time buyer housing
affordability index" neans the index determned by the Washington
center for real estate research that neasures the ability of a typica
renter household to afford the purchase of a typical starter hone by
assum ng: (a) The household will purchase a hone priced at eighty-five
percent of area nedian with a ten-percent down paynent; (b) the hone
nortgage loan is for a termof thirty years at the prevailing average
fixed rate of interest; (c) the potential first-tinme hone buyer earns
seventy percent of the area nedian household income and twenty-five
percent of household inconme can be used for principal and interest
payment s.

(2) For purposes of this chapter, a first-tinme buyer housing
affordability index of: (a) One hundred, indicates that a househol d of
the defined income can afford a honme of the defined price; (b) less
than one hundred, indicates that a household of the defined incone
cannot afford a hone of the defined price w thout spending nore than
twenty-five percent of their income on nortgage paynents; and (c)
greater than one hundred, indicates that a household of the defined
i ncone can afford a hone of the defined price while spending | ess than
twenty-five percent of their income on nortgage paynents.

NEW SECTION. Sec. 3. A new section is added to chapter 82.02 RCW
to read as foll ows:

(1) In any county in which the first-time buyer housing
affordability index, as defined in section 1 of this act and as
determined by the Wshington center for real estate research at
Washi ngton State University, is less than one hundred for three
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gquarters in any given year, the county and cities located within the
county may not collect inpact fees under this chapter for the foll ow ng
two years.

(2) The one-year period neasured by the Washington center for real
estate research under subsection (1) of this section shall begin and
end in the third quarter of the cal endar year. The time period for
which the ability to collect inpact fees wunder this chapter is
suspended under subsection (1) of this section begins January 1st of
the year following the determ nation by the Washi ngton center for rea
estate research

Sec. 4. RCW82.02.100 and 1992 ¢ 219 s 2 are each anended to read
as follows:

(1) A person required to pay a fee pursuant to RCW 43. 21C. 060 for
system i nprovenents shall not be required to pay an inpact fee under
RCW 82. 02. 050 t hrough 82.02.090 for those sanme system i nprovenents.

(2) A county prohibited frominposing a fee for system i nprovenents
under section 2 of this act nmay not inpose a fee under RCW 43.21C. 065
for those sane system i nprovenents.

(3) Acounty prohibited frominposing a fee for system inprovenents
under section 2 of this act may not require a dedication of |and under
RCW58.17.110 for those sane system inprovenents."

Correct the title.

EFFECT: If it is determned that a county has a first-tine buyer
housing affordability index of |ess than one hundred for three quarters
in any given year, the county and the cities within that county may not
collect inpact fees for two years follow ng January 1st of the year
after the affordability index has been determned. Such a county is
al so prohibited frominposing fees under the state environnental policy
act for system inprovenments, and from requiring a dedication of |and
under subdivision and |and dedication provisions for system
I nprovenents.

--- END ---
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